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SUBIJECT: Request for Approval of Form and Amount of Updated Reclamation
Surety, Holcim (US) Inc., Poverty Point Mine, M/045/012. Tooele

County, Utah

On September 23, 2003, the Division issued a Potential
Noncompliance and Division Directive to Holcim Inc. for expanding beyond their
permitted area. The discovery of the non-compliance and issuance of this Division
Directive was a result of the Division’s 5-year review of the plan for bond escalation
purposes.

On October 1, 2003, we received a revision to add the additional 6.69
acres to the Poverty Point Mine plan. After finalizing our review, it was determined
that the bond would need to be increased from $29,700 to $47,400 to cover the
increase of the disturbed area.

On January 30, 2004, the operator provided the Division with an
“Increase Certificate” issued by their current surety company, Travelers Casualty and
Surety, increasing the surety to $47,400 to year 2008 dollars. On February 24, 2004,
we received the replacement Reclamation Contract which is tied to the surety.

If you are in agreement with the acceptance of the updated reclamation

surety please sign and date the documents. We will then send the operator copies of
the executed documents. Thank you for your consideration of this request.
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